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LIMITED OFFICIAL USE STATE 114459 

E.O. 11652: N/A 
TAGS: EFIN, IT 

SUBJECT: ESLE TAX WITHHOLDING 

REE: A. ROME 6256 B. STATE 78345 

1 . WE GREATLY APPRECIATE YOUR CONCERNS ABOUT WITHHOLDING 
OF INCOME TAX EROM SALARIES OF FOREIGN SERVICE LOCAL 
EMPLOYEES. WE ARE REQUESTING REVIEW BY GENERAL ACCOUNTING 
OFEICE OF 1951 OPINIONS BY THE COMPTROLLER GENERAL, BUT WE 
ARE NOT OPTIMISTIC ABOUT THE CHANCES OF SUCCESS. 

2. WE HAVE DETERMINED THAT IT IS POSSIBLE TO CONCLUDE AN 
AGREEMENT WITH THE HOST STATE UNDER WHICH LOCAL EMPLOYEES 
VOLUNTARILY CONTRIBUTE A PORTION OF THEIR SALARIES FOR 
WITHHOLDING TAX PURPOSES. AN EXAMPLE OF SUCH AN AGREEMENT 
IS THE 1967 AGREEMENT BETWEEN THE U.S. AND VIETNAM ON 
INCOME TAX ADMINISTRATION (TIAS 6262). A COPY OF THE 
LIMITED OFFICIAL USE 
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SUBJECT AGREEMENT IS BEING POUCHED SEPARATELY. 

3. WHEN YOU HAVE HAD OPPORTUNITY TO REVIEW REFERENCED 
AGREEMENT WE WOULD APPRECIATE EURTHER VIEWS ON DESIRABILITY 
OF CONCLUDING SUCH AN AGREEMENT WITH THE GOT CHRISTOPHER 
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